Newspaper: Providenco Jdowr NA_|

Date: (\)f“ﬁ)bf)\/ 2% ' 200

Page: A .' \

State bonds
‘sale exceeds
*expectatmns

The strong response. by
so-called “retail”investors.
. —individuals and small -
_businesses — comesasa
. pleasant surprise, says

General ’I‘reasurer Frank

BY NEIL DOWN!NG

_ ted through a'special offer-
'-mg of state government bo ds, -

. inve : ght abc bout $25_'
million of the ‘bonds: large insti- |
“tutions, mamly money market |

mutual’ funds, bought  the re-
maining $325 million,;state Gen-,
“eral Treasurer Frank T Caprlo
said.”’ o
S And the bonds will’ yleld in-. |

vestors about 2.2 percent, which:




_ Coniz'nugdﬁjmﬁ PageAI |
is less than the 3 percent he had

estimated last week. As a_,result, :
the state will save money in in--

terest payments, he said.

Because of uncertainty in fi-

nancial markets, Caprio was un-

certain last week whether all of
the $350 million in bonds would
be sold, and whether the state
would have to pay a high rate of
‘be surprised “if ‘retail “investors
- bought ‘more than $2 million of ..
*'the bonds; Caprio sa1d he hoped
. that Tetail ‘investors ‘would bty
' between’ $10 m]]hon a.nd $20 Iml-
~lien. . - '

interest to attract buyers; -

‘S0 he issued a public call for"‘

“individuals and small businesses
to buy at. least some of the bonds
to help enstiiré that the offering
would be completed as planned.

‘He also arranged to broaden
the offering’s appeal by makmg
the bonds available at six Bank

of ‘America branches in ‘Rhode .
_Island for a minimum invest--
ment of $1,000 per hond, down:

from the - usual minimum of

bought Bonds through the bank

branches will probably be avail
able within the next few days,

said.):

" “The retail investor. played an
uﬁ_portant role” in the bond of- -

On | view at hzs office at the State'

.. House yesterday. “The retail guy .-
" really stepped up forus.” -

Bank: of - Amenca spokesmaﬁ;
i Cing mterest payments Capno-'.--

Yage

The bond issue mggered a bif

‘of a spat Jast week between Ca-
“prio, a Democrat, and. Govern_or

‘Carcieri, a Republlcan
Carcieri - last* week played

down concerns about the bond
issue’s- fate, ‘essentially saying -
that the public call for increased .

participation by retail investors

“was not strictly necessary. -

At the time, he said he wouid

" Yesterday, . Amy Kempe a

. spokeswomian for Carcieri, said,
““We're very pleased with the in-..
terest rate and with the public’s.
. mterest in buying the bonds.”

. She singled out the efforts of
the state Budget Office and the

Treasurer s. Office. for workmg_"

would have cost the state. more’

The state had ongmaliy':bud-

terest expense for the’ bond of- .
faring,” ‘based - on'a. ‘3-percent
- yield. .
" Because “‘the yleld ‘will “be’

about 2.2 percent, the offering

‘will cost the state about: $3.47
-millién in interest, according to -

Caprio’s estimates. . Thus, the
‘state will save ‘about $3.33 mil-

lion in interest, money that can

‘now be used for other state pur-.
_poses, he said. - E
", 'The bond: offenng was “over- o
subscribed,” meaning that there
““were “more“buyersithan there
were bonds, according to a sum-- -
‘mary of yesterday’s offering re- -
' -sults prepared by Capno s office.
“technically. .
known as tax antlmpatlon notes -
" —carry an éight-month term. In

“The “-bonds

general, investors who bought

-the bonds wil receive their prin-

cipal, plus inhterest;, when the

‘bonds mature on June 30, 2009,

For a Rhode Island investor,

‘the interest is frée from federal B

and Rhode Island mcop:le 1a

_Cranston, said he was interested
“in; investing - “becatse - T..won’t
- have to pay tax” on the interest -
he would eam Shll he saxd he_' '

- could not commit to an mvest-_"
ment until finding out ‘more . -
-about the terms and conditions..

By lunchtime, the branch was-

‘experiencing more - traffic, but . - -
. not-necessarily more buyers. .

‘Mike Cafferty, 60, of Provi— :

“-dence, an operating engineer,
»-and member of Local 57 of the
International Union of Operat-

ing ~Engineers, brought his~ .
mother, Evelyn Cafferty, 87, of .

-Prowdence to the branch. - - -
. Mrs. Cafferty said she’ was in- i
terested in the rate that was of- ..
~fered and in the possibility of .
earning interest ‘that was free '
from federal and state income.
Stax: - o

‘But - after msmng the branch::"_.'

and learning that the rate would: -
be 2.2 percent or so, Mrs, Caffer-:
' _ty decided against investing. -

““Pm satisfied with what I’ve -

- got right now,” ‘she said. She "

would be able to earn more from -

- a certificate of deposit even after
Paymg tax on the mterest Caf- "

'ffenngs more accessible to re-
ail investors 7“Ind1v1duals Wﬂl .
-a chance to participate”: more

| .than.they_normaﬂy do, he’ sald
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